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T E2M 5T
SR 2022A 2023E 2024E 2025E
LT ING ) 11,546,851 13,624,243 16,116,585 19,029,072
Rk -1.5% 18.0% 18.3% 18.1%
JaEg AR () -2,136,173 93,380 571,924 1,180,797
FlHa3g K - 555.6% 106.5%
A% 19.7% 24.0% 25.8% 27.8%
AR -18.5% 0.7% 3.5% 6.2%
R (L) -2.61 0.11 0.70 1.44
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Key Data

January 5, 2024

Closing Price (HKD) 25.90
Total Shares (Mn) 819
Shares Outstanding (Mn) 750
Net Assets (HKD/Mn) -19,451
Total Assets (HKD/Mn) 9,579
BVPS(HKD) 238

Source:Wind, Industrial Securities Research
Institute
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Tuhu-W
(09690.HK)

The automotive aftermarket has great potential, and there is
broad space for the IAM leader

Stock Connect (SH/SZ)

January 8, 2024

Our view: Covering the Tuhu-W for the first time and giving it an "outperform" rating, with a target price of
HKD 32.00. Tuhu is the largest integrated online and offline automotive service provider in China, with a
leading position in store network and user base compared to its peers. The company's store network is easy to
replicate and rapidly expand, continuously expanding new businesses and categories, with significant
economies of scale. In addition, with the growth of car ownership, the age of passenger cars, and the increase
in IAM market share, the scale of the IAM automotive service track continues to grow. The automotive
service track has broad development space. As a leading company in the IAM automotive service industry, the
company is expected to enjoy the dual benefits of increasing market size and share. We have given the
company an "outperform" rating, with a target price of HKD 32.00, corresponding to 1.5x PS in 2024.

The automotive service market has vast space and enormous potential: the continuous growth of the
automotive market's ownership, mileage, and average age will drive the demand for downstream automotive
service industries. It is expected that the industry scale will increase from 1.2 trillion yuan in 2022 to 1.9
trillion yuan in 2027, with a CAGR of about 9.0%. The Chinese automotive service market is currently
dominated by authorized dealer channels, and the increasing mileage and age of vehicles will lead to more
frequent maintenance and repair needs. In addition, car owners are more inclined towards cost-effective and
more diversified products and services, and the market share of IAM is expected to increase. However, the
IAM automotive service market is currently highly fragmented and faces pain points such as poor customer
experience, complex supply chains, and inefficient fulfillment processes in the long term. In addition,
although the maintenance projects for new energy vehicles have decreased, the penetration rate of ownership
is still slow. From a full lifecycle perspective, the total maintenance and upkeep expenses for pure electric
vehicles and plug-in hybrid vehicles are not lower than those for gasoline vehicles, and the pre-sales and after-
sales separation model will also promote the development of third-party systems.

The integrated Tuhu model of online and offline, centered on user demand, solves supply chain pain points,
and has a promising flywheel effect. Tuhu Yangche brings together scattered automotive service needs on a
platform, where upstream partners directly with automotive parts suppliers to reduce their own costs and
improve store profitability; Downstream, through its strong supply chain and logistics network, provides users
with efficient, diverse, and standardized automotive services. The company innovates its supply system and
improves efficiency by building a digital system+warehousing and logistics system; Efficient and scalable
store network, ensuring standardized services and rapid expansion; Expanding scale to enhance upstream
bargaining power, developing customized products and continuously reducing costs for self owned brands;
Cost reduction+efficiency improvement, good profit quality from joining the Tuhu factory store; The flywheel
begins to rotate, which will further enhance the company's scale and profitability. In addition, the company
actively expands into the field of new energy and cooperates with OEM and battery manufacturers.

Risk warning: intensifying industry competition, faster than expected increase in electric vehicle ownership, and less
than expected expansion of business categories.

Key Financial Indicators

INDUSTRIAL SECURITIES

FY 2022A 2023E 2024E 2025E
Revenue (Thous/CNY) 11,546,851 13,624,243 16,116,585 19,029,072
YoY (%) -1.5% 18.0% 18.3% 18.1%
Net Income Attributable to

Shareholders (CNY/ Thous) -2,136,173 93,380 571,924 1,180,797
YoY (%) - - 555.6% 106.5%
Gross Margin (%) 19.7% 24.0% 25.8% 27.8%
Net Profit margin (%) -18.5% 0.7% 3.5% 6.2%
EPS (CNY) 261 0.11 0.70 1.44

Source: Company Disclosure, Industrial Securities Research Institute
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HAFARKE SKU. RERRGFEHL G4 =&, RTHit—F sk
B, PEBGRHAERRAEEERTERK S, HERT. S H
ST R RARE R R IE B A AR KA AR A4 E . XF
THI A, FEHTHREN, HFHRAME LS,

B RARKI: AERSTHT K6 SKU LA BRARREREN. #F
REEE R E T BABEX T TR RAAE ) B, Bk, BAEXT, 115
Ao AN T B BN EAAE, R TAT LA EIRRE,

®
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2.2, DEAERRNAERETHASAFEETHEET @

#%4% £ B Auto Care Association k3%, 2022 4 £ B A5 & j& 1 3 4449 4 3570
CE, HHREE 24E, I, ERAFRGTHEA AT EEH L

BB AEINAEFHRESFAFH DIY RENHRFE. £EETH LA
DIY #= DIFM BAtAEX.. DIY 4 £ A FAZ A BN et AR R E B R e
B THATRAG R, FEAFTALBREREERGTFEAH. DIFM £ 1
EBIRE L LARH BN 6 AF AT RISR A A K T, @F A 50 ¥ b
B AR BLATS: 2424048, 4RI Lang Marketing #54%, 2015 5+ DIFM/DIY 45| 4%
£ B 80%/20%49 W #, 2021 404 H] bk 77%/23%¢44 T 5 Ei. £ B AR 4
E 3 GPC/AAP/O’Reilly 7 2022 “F4R P4 FE DIY M & i3] A 20%/41%/56%.

A 12. £H DIY/DIFM E#E A KL

A 13. 2022 4 £ E & 4{E & DIY/DIFM £#& L1t

100%
80%
60%
40%
20%

0%

2021A

2015A
mDIY mDIFM

100%
80%
60%
40%
20%

0%

Advance Auto Parts
uDIFM

O'Reilly

Genuine Parts
Company = DIY

FAR R Lang Marketing, 3% WL3iE 4 22 37 b5 4 Bk B R, 15 56 38

RA R B NG 2, AR A ZF S AR R IR 1

0 BIBTHHETHKEL, BHMERLLXRLSTHHHR. TRALERS
AV BALR BT A 24N BB, A E KA R R T a3 E A
E eSS BRI E T 4S e R E AT . ARYE 2022 4R, £E i
RS TE . AR AL TE B AS JE oA b FHE RS REAT LA 50%. 40%
B 10%, FELH 5%, 25%. 70%. FEEESLESE BIEF .

B 14, 2022 45 245 HATLE B L 4244 H)

A 15, ¥ AFHEFERELFEBARE LIL

BENOE s mAE IS miRAR o JRAR

100%
80% | -
60% |
40% |
20% |
0%

£ 8 20084 £H 20224 & [F 20224
W4S)E mBrAR G %S )E miEAi%EE

FA R FEAEREBNS, HLIEAZFSERARE

#®3g

##kB: CCC Intelligent Solutions, ¥ B4 & FB 42,

ARG AR A

HF U EXZ FIE B HEMEES Y
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TR 2B HRERREN R ENER AR X B RS BT R R LR

CBBER-EMRIEEY ARLETHKELRRBESEM. 1975 5, 2B
BUTH & CBAEHAR-ZIRGRD, EIAE FlE b fo 245 8 RAFFefris
VA St B RE LR R RIS ENF TR, B A
F A b KA B TR B A & T2 3 RARM T st dE 8RS, R
AT Al e R4 B AR ARSI 0 P AR F 2 R AE R KA

CAETHEHER) RIEAELBERARE LT, 2003 5, £ DI

F3 CAFETHIEEERD), AT AFLE LA EF L, AE RS
FERBDW . BEEMPTLFORAREE. wRAF A DL IRI B L
B HOA LR REAAZ E3TAE LS R ABH 0 A AL AT, 3N BRI
R B ERAHAET 4% ok,
REINEARZR BRI R BeAF S E 2 e L B R K, HREAE) R Gt
RAER AR, 1987 & ) & B AEEFIHAREEAFE TS (CAPA)
R —FAHE R AR BIAEAAT LA, CAPA RN o . AFISE
T G4 T ABARIE N 8] — AN B INE T KA AR R A 09505 2h 48 34
BB K. W TR OMAIRT R, RS RIS 2 ERIEE R
KEMRE%AbfE oo b, @ RERRFEANRERE, LM
BARE FR R AR B M.

TEWHIER) RAANEARR . LX HH5BOR I L5 RE 5454 DIY 04

A

ZEAREYEL, REARMKL T BT RAE B LB F RIS A

FIRS, MeAE LKA SR R, RS E LTRSS . Ardk
SWAEER DIY 228 P., EEARAEE T T kit b, ABsEiEsidlk 5

¥ 7

%H

DR SR E YKL RS S e N Y
AR R AR,

BRI LA EAE E4A L a3 AutoZone (AZO). O’Reilly (ORLY ).

Genuine Parts Company (GPC) #= Advance Auto Parts (AAP). % 2023 5

8 A

26 B, AZO £ £E/E2HF/EH5 344 11/5 6300/740/100 K. # ZE 2022

)k, GPC 23k £ [ [ KA I 55| I0A 5545 W 45 6796/2462/543 K ; ORLY &
2B/ EHF 53 FA 1JE 5929/42 K AAP £ £ EiE B JE 4770 K.

W54 R IE X2 J5 K15 B R B A
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o
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200 |

150
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0

194 189

B 16, £EWXAAREHEKXBN (LEXT) B17. REA LA LR ELAIER (B3 %)
60.00
50.00 E -
40.00
30.00 |
95101 o o7 101 1012 iggg :/—/_J‘
000 Il Il Il Il Il Il Il Il Il Il Il Il ]
L CICLC L L LCLCLCCL
D O 4 N M I 1D © i~ 0 oo © «d
SSc o oo oooooo o 88
AN AN N AN &N &N N &N &N N N &N N
AAP
— il — oE

m2018 ®W2019

W2020 72021 m2022

PGPS

%, SLIERRF G R AR

EXRARGAERI BT ML, REAERIEETHHATRAET K,
AT A AT B RIS TRRFL GRS

o (AFLRAEMNIEH) REAERMFLFZBAB. 2016 F 3 A, BRAK
ERsEART (X TAE LR EH4EY (JERZENFRE); 2019 4+ 1 A,
B4R EMER AWML CAF LR LEEG), (Bdh) EXEAERMT
A FHRBARAEE BT L6 BRI LERATATS, BRINT Ao

S ZAH A AREOEBR R TR, 12 8FR) HHARE, AHA P
YA b Fo S S B 69 AR A,

o fREeNEMRIIER R4 ABREMIE, 2020 F 9 AERFEE, KRN
3] e BT T ARk, RieAE) B R T R A A &
RIEiE.

° ﬁ$§#§ﬁ¢%%%%%Wﬁe%ﬁ,%%ﬁiﬁgﬁﬁéﬁ& il
B, BGhuZHR L EiR S EE TR EE TS, EAEES
BEYT, F= fﬁfwgﬁﬁ& AW AT

B 18. 2018-2021 &% H £ KW 4+&

70% 7% 69%
65% |
60% |
56% 56%
55% |
2018A 2019A 2020A 2021A

FARR: FEAFREDR,

SE b IE A2 b o Rk AT A TR AR 3R

HF U EXZ FIE B HEMEES Y
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2.3. ATABEERS, THIBEZR

LR4TAE, RECZLELYE, HEmEiz, AFEY IAM 11EY, BEAE
A E 2022 F KT JE H T A 2022 00 |AM A E IR ST @ 3 He4 5 —
5. YEAFRSHEHETEKDHL

HE AEBSREE SR 2‘2;‘2? 2‘(’2%? 2?2; f
1 RRAE — LK R TFTAERSEE T 2,488 3,853 4,653
2 TR N FE S 484 |AM ~2,000 ~2,800 ~4,000
3 RN I — R ERTIAE RSB R ~550 ~1,800 ~2,000
4 Bt 484 |AM ~1,600 ~1,700 ~1,600
5 57~ %84 |AM ~1,200 ~1,500 ~1,500
6 TATES — KR LR TAERSERT ~1,200 ~1,480 ~850
KRR B ) g, SLAiE SRR A RTR R T
% 6. PEHBEBAERSTHBRAHEL
Bt AERSRAR B f‘figi@% I
1 ¥ & H FRIZRLZAE T 24.6 2.0%
2 JILASE RIEARLZA T ~14.2 1.1%
3 RE — R ERTIAE RSB B 115 0.9%
4 AR AFE R EZAT ~10.1 0.8%
5 F) 2 AT R ZAT ~10.0 0.8%
v o g 2022 £ RN
2 1AM FHEAL (HEARD ) kel
1 ®IE, — ALK E R TAERSEET 115 0.9%
2 BN RE PO 484 |AM ~3.2 0.3%
3 It 484 |AM ~2.3 0.2%
4 RAG % —HME LR TAERSEL T ~1.6 0.1%
5 TERRER — R ER T AERSBE T ~1.3 0.1%
FHR R NG N, SLWIEAZF LSRR IREE

W54 R IE X2 J5 K15 B R B A
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