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Abstract

Abstract

In September 2013, General Secretary Xi Jinping put forward the "Belt and
Road" initiative, which provides an important opportunity to promote the
internationalization of RMB.Whether it becomes the anchor currency of other
countries 'currencies, that is,as the reference standard of the exchange rate pricing
of other countries, is also an important embodiment of the internationalization of a
country's currency.With the proposal of the "Belt and Road" strategy, have the
currencies of countries along the "Belt and Road" route begin to shift from
anchoring traditional international currencies such as the dollar, euro, pound and
yen to anchoring the RMB?Does the "Belt and Road" strategy promote the
monetary anchor effect of the RMB in countries along the "Belt and Road" ? How
to further enhance the anchor effect of the RMB?The above questions have been
widely concerned by the academic community, and they are also the important
questions that this paper is committed to answer.

First of all, this paper sorts out the optimal currency area theory, currency
competition theory and the basic concepts and evolution of currency anchor, and
provides theoretical support for the following research.At the same time, it
summarizes and concludes the existing researches on the measurement of currency
anchor effect, the influencing factors of RMB anchor effect and the process of
RMB internationalization in the "Belt and Road". It is found that the existing
researches mainly take the process of China's exchange rate reform as the nodes to
measure the RMB anchor effect, and lack the comparative analysis before and
after the "Belt and Road" strategy. When discussing the influencing factors of
RMB anchor effect, the existing researches mainly discuss from the single
perspective of trade or finance, and there are few researches on the influence of the
"Belt and Road" strategy on RMB anchor effect.This paper takes the "Belt and
Road" strategy and the epidemic as nodes to make a comparative analysis of the

anchor effect of RMB, and studies the influencing factors of the anchor effect of



The anchoring effect of RMB in countries along the "Belt and Road" and its influencing factors

RMB from the perspective of the "Belt and Road" strategy, which is innovative in
terms of research perspective.

Secondly, this paper analyzes the realistic background of RMB as the anchor
currency of countries along the "Belt and Road" from the perspectives of domestic
and foreign conditions, and believes that RMB becoming the anchor currency of
countries along the "Belt and Road" has strong national economic strength support
and good international opportunities.At the same time, we found that China's
economy has developed significantly in the world since the outbreak of the
epidemic.

Thirdly, based on the above analysis, 47 countries along the "Belt and Road"
are selected as research samples in this paper. Taking the "Belt and Road" strategy
and the global epidemic as nodes, the samples are divided into three stages. The
state-space model is used to estimate the time-varying parameters of RMB anchor
effect respectively.The results show that: in the three stages, the anchor effect of
the US dollar in the countries along the "Belt and Road" remains strong. With the
proposal of the "Belt and Road" strategy, the anchor effect of US dollar, euro and
pound decreased, while that of RMB increased, and was concentrated in Southeast
Asia.After the outbreak of the epidemic, the anchor effect of RMB has been
significantly enhanced, and its radiation area has been more extensive. Its currency
influence in countries along the "Belt and Road" is second only to the US dollar.

Fourthly, this paper further selects 13 countries with significant anchor effect
of RMB. Taking the measured anchor effect of RMB as explained variable,
starting from the "Belt and Road" strategy, this paper selects four key explanatory
variables, namely diplomatic partnership, bilateral swap agreement of local
currency, foreign direct investment and trade dependence, to build a time-fixed
effect model. The influencing factors of RMB anchor effect are analyzed.

The results show that diplomatic partnership, local currency bilateral swap
agreement and foreign direct investment have stable positive influence on the
anchor effect of RMB, but the influence coefficient of foreign direct investment is
small. Trade dependence has no significant influence on anchor effect of RMB.

To sum up, after the "Belt and Road" strategy was proposed, the currencies of
countries along the "Belt and Road" have begun to have the trend of from

anchoring traditional international currencies such as the US dollar, euro, pound



Abstract

and yen to anchoring RMB. After the outbreak of the pandemic, the trend was
even more pronounced.The influence of the"Belt and Road" strategy on the anchor
effect of RMB takes government cooperation and communication as the main
channels, and its investment and trade channels need to be improved.Based on this,
this paper finally puts forward four suggestions on improving the anchor effect of
RMB in countries along the "Belt and Road", hoping to provide certain references

for promoting the regionalization and internationalization of RMB.

Keywords: The "Belt and Road"; RMB; Anchor effect; The epidemic; Diplomatic

partnership; Bilateral currency swap agreements; Foreign direct investment; Trade

dependence
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