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Abstract

Since the implementation of equity pledge,it has become more and more common
for the controlling shareholders of listed companies to finance through equity pledge due
to relatively few restrictions, convenient and fast transactions and no impact on the
control right.With the rapid popularity of equity pledge transactions, the risks associated
with equity pledge have also been exposed. Due to the frequent events such as stock price
collapse and control transfer caused by the pledgee's forced liquidation, it has also
attracted attention.

This paper selects BRC Development, a listed company in the real estate industry
that has frequently carried out high proportion equity pledge financing in recent years, as
the research object.Using the methods of literature research and case analysis, this paper
analyzes the motivation of equity pledge financing of its controlling shareholders, the
path of equity pledge affecting the company's value and the damage to the company's
value, so as to put forward relevant suggestions.Through the understanding and
resumption of BRC Development company's industry background and company profile,
the process, characteristics and current situation of equity pledge financing, combined
with the company's annual report and other materials, this paper analyzes the motivation
based on the priority financing theory.The study found that in order to meet the capital
needs generated by the company's business expansion, the controlling shareholders face
the capital structure constraints of high debt ratio while maintaining control, have a
certain dependence on equity pledge financing, and frequently pledge shares to obtain
financing after the company is listed.Based on the signal transmission theory and
principal-agent theory, it is carried out from the perspectives of external investors and
governance of company. The impact on external investors is reflected in the reduction of
stock return and the enhancement of financing constraints before and after the
announcement date of equity pledge; The impact on governance of company is reflected
in the hollowing out motivation and over investment induced by the separation of two
rights.Finally, it analyzes the financial risk and economic added value, and directly
withdraws the decline of the value of Blu ray development company during the equity
pledge period.

Based on these analyses, we can draw conclusions: (1) the main reason for the equity
pledge of BRC Development is to finance the company's development strategy at the time

of initial listing; (2) Frequent equity pledge transactions are not favored by investors,



resulting in the decline of the company's stock excess return and the deterioration of the
financing environment, which damages the company's value; (3) Equity pledge has a
negative impact on the company's internal governance; (4) During the period of equity
pledge, the company value of Blu ray development decreased year by year.Finally, the
paper puts suggestions: financing, equity pledge system and corporate internal
governance: broaden financing channels and reduce dependence on equity pledge;
Improve the equity pledge system and limit the proportion of shareholders' pledged equity
and the voting right of Pledged Shares; Optimize the governance of company, reasonably
plan the financing obtained by the pledged equity. Hope to help reduce the negative

impact of listed companies using equity pledge.

Key Words: Controlling shareholder; Equity pledge;Company value
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RIS O 75 DU AR A0 o F) W0 SR B R I 25 A e 2 il D9 2 W0 BE AR S5 ) A
AR SRR SBR )HE, HR 2 O T S AR B B AR BB R SRR, PRI T2 5
HITAFEAS RS, BRI 5T 3 B 5% BT 2 B AR A M 55 4 3 . IO 70 B
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Wro 2wl s U R ARIE S 5 AT .
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PRHERABAEAT L B/ A IR [R] I SR AT e Kl i, AE RIS 32 B 2 ORI 2R AE R IR
R P R R A SRAG A E, ] A ven R EL R B A BB, XA B 2R IR R B AL
JRAPKIRAFAL T o BB LR T IITEOL N , ERBR EARE K0~ 7 i, 2
N SRR E B, A S AR A R RR A2 H B IR R, XX
Al FHNBAR IR a i B TR . RBURITIE B et =B =, b
IR T 5 HNRII RS, iR 2 R .

W ARATR BB VSR, X AU 5% 1 306 A 2 B 118 22 Zh bl
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2015 4 _E A OE R IR A RS & TAT WA A B 17 37 P 387K (R I AU 741
Bl £ 2021 £ 6 H BRI BCERRGEGIRANR S, smifilAbE, SHE 15k
Kk, A FE VPSR BE R 2 SR 1, s k5 K A (R A i % th A 45 58 o A
pis

3.1 TSRS RFEHR

3.1.1 fTIER

AT R IR 8 AT S DL R SR BEAH G IR S5 I ZR A Tk ZAT
HARA R K. FEE. WHiE HE 52 R WA SRR . 78 2019 420
AT 5 = MR BRI AR RR . B B BB R R

e, WETRRE S, SARKREAHE. HEEFFMn @& raiRE,
IR TN R ESE,  A THBR B oK B T L SRR, AT 5 75 SR UG 4 F=
BN, G RS AR R I S T R . A ROR PR S B I R, %
P T MK T, TRAKERT T 1Tk,

HK, pmr=Aml A s BR%E. BFmEN LikaemRrERER, KE
BBt s EH BB T Aol V8 2% 55 SRAI 3 55 75 Sk XHES 5t it — 28 Bk, 2000
EF] 2020 4F, FRE T 5N 2112 76/ KK E 9310. 3 Jo/ Tk, TKIRL
NAAAE, o HLIX ) P ikiE 2R E A 20 2 30 f5 ANk

BE X4 K B 5 M AR sk A BT I, A ORI TR PR AR & 1 AR R %
. 2019 4F 6 A 13 H, 4RORIE S 5% ZMTE 1ERE KM i ts BT s ™= SRl
Z AR IR F IR T AT IS BT AR, JRE S 4E & — RABUR X b5 Hu =
BIEMEIIN R AT LI . 2020 4F MR ) BEE—20nag, 8 H 20 HigH 1 “ =4
47, FENKA: BHRTGRIE, it d 57 R E e T 70%. A e i 5 55 e
B A SREZ N 1o BRibz 4b, SEHURA G E HIlE R 2
MUK EE BL 2B 5 H8 AR, g B b R 2457 25 Ut 32 B PR i, 12800 & F 2021
1A 1 HEAESATHELT, I 2020 45 7 A 3 2021 4E4EH], SR 27 Mg LR
i T 30 LA B F IS B b= A Bk . 2021 45 10 A 23 H, E%&BikEE A
KIZRUAE I 43 1 X BEAT g M P2 B A ik s o 56 5 P24 0 2 W 28 AR T g M 7
i REEEE, A S mEY KRR O S TRESE, fERTBUR
FRI 58 1 2R R TR AT AT 0 55 A D 2Bk 7 5t o £ 55 R % RO U /D BR A1) 77 B KA, S
FSCASFINR it 5 B 5 A AR AR 52 B, 55 A (0 R 25 TR B 2 R T
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TR T M A B SR A A b A o T I B R PR A5 S5 R B RRAS (R B AZ PR T Rk
UIRAE . RREERE T, MR TR UG AT AT Rt . s AT B A R T
FREALSE AP EL A7 488 28 2021 AEAE A B 23. 65%, ZEFTA AT\ A A —, B S et
o7 AT 5. 02%0 ) F I AU R ELAG, fESs LR ATIL 124 R B AR F, RA
59 WA AT, Hilid— PR A FEHMT 7 IRBURIIAL 5 . 12 FTA AT IS
f EmiAE T, SRR R TR T A N 4. 02 {128, BIREAR Bt s
5 RR S EUT LA F 48. 51%.

4; S %\/X 2 W
@%@%%5@Q@ﬂ§>@w®&@ﬁ%w@ﬁw&;
%y & S %0@%‘ <K

<X
W 202148 E A R & ATALRIFELB] (%)
K31 2021 5 b o "l A7 ML BBUB 3 L A1
BARRIE: AW E
H 2015 ¢ BTG, WK & BB AT BBl 4 AR A T st AT LR 31, iz

T AT B A A
F£ 3.1 2015-2021 4FEH =436 4y A ST AR L (%)

S AR AREA HHERED O i AmerEETEesl Bk R

2015 0.62 9.16 0.01 0.01 15. 66 33. 30
2016 3.18 9.54 0.13 0.05 16. 04 46. 24
2017 2.58 9.53 0.05 32. 67 17.52 42. 45
2018 1. 67 9.55 0.01 28.91 15.98 37.75
2019 1.16 4. 16 13.79 23.87 14. 09 28. 36
2020 1. 47 0.69 13.78 17.37 12.92 20. 87
2021 1. 41 5. 47 17.49 16.71 12.78 29.79
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WL E B AT BT A E AR A 2021 4F 12 H 31 H, 3% A s i i B
VUL B ARRRIE R JiRE AL FEREEE . Hsds B i BT $7 L B A 2 R
W7, M 2015 3] 2021 FEHAE], 30 A R I BT I 52 o s AR () B A B 4 33
378 1 T DU AT MY Sk L 17 A B AT M P4 K T, 48 i B BB # K P  le k JAE
RIS AR R 7T 2401 B A B A

3.1.2 NEHRAR

(1) 2w &

WK E (600466) , RRIYNECKBAR AR, & —FKEELEEMNIT K5
P BT AT, FFREEFE RGOS, RIS T BB AR
k55 . ARIAE 2015 4F 4 A 16 HAEC EZNLAE A I Bili. Bk e gk sk
STt 5K A 1 ) R Ak g, AE 2018 AF i MANEIA B 155 147t, AT BT A w]
BLFREE7S . B 2020 FFAER, %A AJFR =T H A 2] 400 R4, HE T M= 8 A5G 4
[ 80 2 Joa K I T .

ETE, AREFENRNERREE BT ACHAE 176 /TG K 2 2020 4F 429. 6
1278, 456 3 (RS T E 2020 4R35 %) T 1095. 3 /3 F 52K, b E—4E8n T 36. 57%,
EDIFNE M 2015 4E2) 2019 FFREORFFIE K, {H 2020 4L 7R, BT
B 7 5.88 1476, 2021 - KME R ZE-143. 3 47T,

# 3.2 2015-2020 FFWEO K R F B S HER (AL A2

A BT Ffieit  BARBGRAETE ENRIRA SRR
2015 562. 4 448.9 113.5 176 15. 1
2016 733.6 593.5 140. 1 213.3 14.7
2017 952. 4 762 190.5 245.5 18.2
2018 1509 1238 270.9 308. 2 35.7
2019 2019 1628 391.2 391.9 55.6
2020 2583 2119 464 429. 6 49.7
2021 1746 1676 70 201. 2 -143.3

HERIR: WK AN

EREIR, 2015 42 2021 4F, WOUKRER A IELE DU R FE AWK,
(RSN FORE 3G AN B B E . Hh B R P E A K Z 4 35. 65%, fifit
AP B GG KF L) 36. 39%, AP K- FIE K ELN 32. 53%. TMNE
MW AFVE YR -3 R A KR 5 5298 19. 54%- 26. 84%, £ 2015-2016 4F[H]
2019-2021 “E[AENREA BT R, Hobarsn, #OtR B LSy ik &k R ik
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%h%%ﬁﬁﬁimu%—ﬁf5%Eﬁ,WTﬁ%m,%ﬂ%@ﬁﬁ(%giﬁ
TR ARFER L&t/ 56— KRI AR R i) WA 0.5, RFEE R BB S
S rh TR R 5 .

3.3 WL AU R

A TRBORFERCEEG] (%) BT RBORFER I (% BRI E
2015 54. 06 24. 65 0. 46
2016 53.53 13.39 0.25
2017 53. 62 12.6 0.23
2018 A7. 66 20. 14 0.42
2019 47.21 19. 27 0.41
2020 46. 86 18. 88 0.4
2021 50. 13 4.217 0. 09

HAERYE: Choice £fhgkif

3.2 SR RARIUEIFHRS

WG R ML O v B TR T I B AR MR B, IR P B R B B A
g B RER B T E, XA T OHE £ ERR, MR R B LT PLRLE KA 7>
[ Ao A2 7y e A2 PR BB 2 S 11

3.2.1 BRAURIRAYEIE

EHOLRE B, HABR AR BB TS P BRI R Bt . iR 4R 6K

A EE R, 2015 4F 4 F 24 HE 2021 4E 12 A 31 H, FkEdLit 72 &,
T BT 25 A 6. 859 121, BRI B Al TE, TR T ELA
55. 354470, ZJaRFEHHAT T IRBURINAS By, BARIESUILA N EIEK
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I 1) PSS FPICELB]  RUPBRBCE BTECE R SRR AR

€) (%) () et (%) JBE A AT T3 )
2015 11. 44 54. 06 6. 86 59. 97 22.71
2016 11. 44 53. 53 8. 57 74.91 21. 90
2017 11. 44 53. 62 8.67 75.79 24. 10
2018 14. 22 47. 66 11.25 79. 11 28. 15
2019 14. 22 47.21 8. 54 60. 06 26. 17
2020 14. 22 46. 86 6.33 44. 51 23.78
2021 15. 21 50. 13 9. 04 59. 42 24. 36
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FRAE . X — Ll B s e 2017 4EIA 3 75. 8%, HAKINZE 2020 454 44. 54%, [ 2020
AR AR T 50%,  HLAREAN I AT i T s AT A L S IE . BEOHR
B IR T K o W R B AS R EL B AL 2015 4F _ETTRTAY 2. 47%, _THE] 2016 Fi%
LU Ag 5t = BN (1) 46. 24%, BRAEHS I & T s = AT AT A TS P IE . 7R 2016 4
2 2020 FFIRFFEAC, 2021 X — I S Frigm, 1A T 29.82%. XU, HIE
R b T AR A% I B AR WS G4 B A AR AT 1 LU R AU AR AL By, A L
378 /=1 T s # = AT PR KR
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WEOGR FEAE 2021 FEAWHE S IRAUR M S TE B . 2021 4F 6 H 1 H, ¥R
Je RAT A T, PR AR W G 08 4R H LARE A B I SRl AT B AR 5%, A 1. 82 445k
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3. 28 TG/, WARSE BRI L) 5. 084 1470, b T 5 0 RS $0 Rl 8 1 44
FBA AT T B, R R 1 5 SR N R TR, AT R T S R
Z R [ I S T T A L SR AN W e SN R A B R e . 217 A 8 |,
WA S LA N R SR A IR SR 20 5. 2944, 5 L FFI 2401 30. 76%,
WCH BT Bk T 1. 5% .

H X RE ()17 502 B T4 I AR sl 1t SR Tk B 8. o 490 e S R B i ) 445 i
AFMEHBE R, ok AR IR ORI, Ikl 7B r S ERAL. #Ok
REAE TR, 202146 H 30 H, HmHEeLA 110. 16 1476, HEACH 2.07 1470
ATEHBEMEA. 822021 27 H 12 H, BCKRELTETARRELGRSILITHAH
45. 44 1256, HHp 21, 31 270 B BN FI32 B B SR HI BT .

W R R H AT PR 2 BRI R, AR IR Bla R, KR A
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NUED. PR R EMRE AR RS SRS E K, BTSSR
TEREWEMAME, s RAF SR BLHH . 51 NGRS 5 e 17
HEREHAEMESE, BN, HIEHE SRS KRS .

g BRTIR, WK IET 2015 S5 A e BT, JRA A0 4a A R I R B R
AR B EFAT IAUT I AL 55 « A BT T B8 2021 4F 12 F 31 HIL#AT 7 72 Ik,
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WA A E Ny — PR 52 530, RESAE— s NI A B om B SE 5 70, BETX 2
FIUME AR o VR SCE AL 7 A B R FEREAT BB A SR AL B B
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4.1 BRIUBEREIE 24

ANBE R T A F B A B I — RPN BT (Burner, 2005). ffiHE k5
I E S o A HARAIANS , PRI, DRI NI 2 MR, PR, BT
Fe SR NVER, ERAEAERE A R A E R G . W6R R iE I IBR5 1 k
TR MBI EZA TP R 2 ST ik ENEERE®m R, —EanB Y
WAL I LR
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